
























































































































































































































































Rate of investment return; 9% per annum (net of tax) 
Rate of increase of pensions: 8% per annum. 

It is anticipated that further actuarial reviews of the scheme will be undertaken every three 
years. 

(wlovements in the provision during the year were: 

1991 
$ 

4,182,200 

66,224 
1,231,282 

194,212 

1,491,718 

9,216 
43,425 

5,726,559 
99,034 

$5,627,525 

104,367 
5,523,158 

$5,627,525 

Long-Servic 

5,743,795 

589,837 
307,651 
587,618 

1,485,106 

10,391 
576 

7,239,868 
534,510 

$6,705,358 

560,000 
6,145,358 

$6,705,358 

Balance at the beginning of the financial year 

Add contributions as per Statement of 
Income and Expenditure 

employer contribution 
increase in unfunded liability 
interest earnings from investments 

contributions from members for 
optional contributory 5% 
pension scheme 

other contributions 

Less payments 

Balance at the end of the financial year 

Comprising: 
Current liabilities 
Non-current liabilities 

e Leave 

Balance at the beginning of the financial year 
Add contributions as per Statement of 

Income and Expenditure 
contributions 
unfunded liability brought to account 
interest earnings from investments 

transfer of entitlements from 
other organisations 

other contributions 

Less payments 

Balance at the end of the financial year 

Comprising; 
Current liabilities 
Non-current liabilities 

70,275 

134,280 

6,705,358 

629,994 
(122,693) 

380,933 

1992 
$ 

5,627,525 

204,555 

10,082 
2,155 

5,844,317 
107,232 

$5,737,085 

109,863 
5,627,222 

$5,737,085 

888,234 

29,636 
7,914 

7,631,142 
706,824 

$6,924,318 

700,000 
6,224,318 

$6,924,318 

The accrued long-service leave liability in respect of employees with ten or more years' 
service at the end of the financial year is $6,924,318 (1991 $6,705,358 - estimate). 

(Ill) State Superannuation Fund 
The University contributes to the New South Wales State Superannuation Fund in respect of 
present and former members of staff who are or were, members of the fund. In a letter 
dated December 1992 from the State Superannuation and Investment Corporation the 
University was advised that its gross liability at 31 December 1992 had been actuarily 
assessed at $62,134 million (1991 $63,692 million). Of this amount, $11,143 million is held 
by the State Superannuation and Investment Corporation. The remaining liability of $50,991 
million is unfunded and has been brought to account as an amount owing by the Common­
wealth/State Governments (refer note 17). 
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Assumptions adopted by the Corporation's Actuary in determining the University's liability 
were; 
Rate of salary increases 7.5% per annum 
Rate of increase in the Consumer Price Index 6.0% per annum 
Interest rate 9.0% per annum 

Movements in the provision during the year were: 
1991 1992 

$ $ 

29,907,764 Balance at the beginning of the financial year 52,671,791 
22,764,027 (Decrease)/increase in amount unfunded (1,681,245) 

(refer note 17) 

$52,671,791 Balance at the end of the financial year $50,990,546 

Comprising: 
1,911,000 Cun-ent liabilities 2,055,166 

50,760,791 Non-current liabilities 48,935,380 

$52,671,791 $50,990,546 

(iv) Annual leave 
The University has a liability for untaken annual leave for non-academic staff. In accordance 
with contracts of employment academic staff are required to take annual leave each year 
and no annual leave is accrued. Payments for leave taken in-service or on termination are 
charged to current revenue. The liability for untaken annual leave at the end of the financial 
year is $1,913,277 (1991 $1,848,723 - estimated). 

Movements in the provision during the year were: 
1991 1992 

$ $ 
2,153,375 Balance at the beginning of the financial year 1,848,723 

304,652 Dr Increase in provision 64,554 

$1,848,723 Balance at the end of the financial year $1,913,277 

(v) 3% Productivity (Basic Benefit) Superannuation 

The University contributes to the New South Wales State Authorities Non-Contributory 
Superannuation Fund for the 3% productivity (basic benefit) superannuation in respect of 
members ot staff who are non-contributory members of the fund. The fund was closed to 
new members of the University from 8 December 1992. In accordance with funding 
requests, the University contributes an amount equivalent to 2.5% of members salaries. In a 
letter dated December 1992 from the State Superannuation Investment and Management 
Corporation, the University was advised that its gross liability at 31 March 1992 had been 
actuarily assessed at $1,283,229. Using a formula provided in that letter, the University's 
gross liability at 31 December 1992 Is $1,819,537. Of this amount, $885,999 is held by the 
State Superannuation Investment and Management Corporation. The remaining amount of 
$933,538 has been brought to account as an unfunded liability. 

Assumptions adopted by the Corporation's Actuary in determining the University's liability 
were: 

Rate of salary increases 
Rate of increase in the Consumer Price Index 
Interest rate 

Unfunded liability brought to account 

7.5% per annum 
6.0% per annum 
9.0% per annum 

1992 
$ 

933,538 

Balance at the end of the financial year $933,538 
Comprising; —— 
Current liabilities 776,000 

Non-current liabilities 157,538 

$933,538 

In addition to the above scheme, the University contributes an amount equivalent to 3% of 
members' salaries to the Tertiary Education Superannuation Scheme (TESS) in respect of 
members of that scheme. TESS has undertaken the liability for empkiyee benefits for staff 
who are members of that scheme. 
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(vi) Superannuation Guarantee Levy 
Commencing 1 July 1992, the University became liable for superannuation contributions for 
the Superannuation Guarantee Levy. Under the legislation the University contributes 
superannuation at a minimum rate equivalent to 4% of salaries for all employees. In 1992, 
$47,003 was brought to account to reflect the increased contribution required in respect of 
those employees for whom contributions already made by the University were less than 4%, 
so as to br'mg the level of contribution up to 4%. From January 1993, the SGL rate will 
increase to 5%. 

11. TRUST FUNDS - PROFESSORIAL SUPERANNUATION SCHEME MANAGED FUNDS 
Movements in the funds during the year were: 

(i) Widows annuity accumulation fund 
1991 1992 

$ $ 
139,292 Balance at the beginning of the financial year 156,068 

1,687 Add contributions 
17,687 interest earnings from investments 11,873 

158,666 167,941 
2,598 Less payments 2,60 

$156,068 Balance at the end of the financial year $165,336 

1991 1992 
$ $ 

(ii) Managed fund 
431,433 Balance at the beginning of the financial year 823,527 
309,699 Add contributions 72,643 
102,287 interest earnings from investments 94,675 

843,419 990,845 
19,892 Less payments 24,078 

$823,527 Balance at the end of the financial year $966,767 

Comprising; 
2,598 Current liabilities 2,605 

976,997 Non-current liabilities 1,129,498 

$979,595 Total trust funds $1,132,103 

12. MOVEMENTS IN RETAINED EARNINGS 

(i) Assets acquired free of liability 
The assets acquired free of liability account was established in 1990 to recognise property, 
plant and equipment which had been acquired prior to 1990 and which had previously been 
treated as an expense in the year of acquisition. On 1 January 1992, the balance in the 
account was transferred to accumulated funds (refer note 1 (a)(iii)), 

1991 1992 
$ $ 

115,332,424 Balance at the beginning of the financial year 67,180,661 
4,948,104 Less adjustments to assets (refer note 13) 
9,816,560 Buildings incorrectly included 

Transfer to accumulated funds 67,180,661 

Amended balance at the beginning of the financial year 

Less; 
Loss on revaluation of buildings 
Loss on demolition of buildings 
Disposal of assets 
Transfer to income and expenditure statement 

Balance at the end of the financial year -
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100,567,760 

1 
27,834,192 1 

587,692 1 
257.138 1 

4,708,077 • 

67,180,661 1 



(ii) Loan repayment reserve 
The loan repayment reserve was established in recognition of the University's liability to 
repay a $3,300,000 bank loan used to finance additional student accommodation, tn 1992 
the reserve was used to pay out loans to the National Australia Bank and the Common­
wealth Bank (refer note 9) 

165,000 Balance at the beginning of the financial year 441,158 
Less adjustment to accumulated funds 105,520 

165,000 Amended tiaiance at the beginning of the financial year 335,638 
276,158 Transfer (to)/from accumulated funds (335,638) 

$441,158 Balance at the end of the financial year 

1991 1992 
$ $ 

(iii) Asset revaluation reserve 
$486,381 Balance at the beginning and end of the financial year $486,381 

(iv) Major repairs and replacement reserve 
The major repairs and replacement reserve was created for student residences only which 
are expected to be fully self-supporting. Prior to 1992 this account was treated as a 
provision (refer note 1(a)(i)). The reserve has been established as a contingency to meet 
the cost of major repairs and replacements. 

1992 
$ 

Transfer from accumulated funds 577,605 
Less transfer to accumulated funds 265,618 

Balance at the end of the financial year $311,987 

13. The accumulated funds balance at the beginning of the financial year has been adjusted as 
follows; 

Balance reported at 31 December 1991 9,953,828 
Add transfers (refer note 1(a)(ii) and (iii)) 
- Grants received in advance in 1991 13,222,331 

Deferred income 21 233,896 
- Assets acquired free of liability (refer note 12(i)) 67il8oi661 
Adjustment to loan repayment reserve (note 12(ii)) 'l05!520 
Miscellaneous adjustments 32 734 

111,728,970 
Less grants accrued in 1991 (refer note 1a(ii)) 160,000 

Amended balance at the beginning of the financial year $111,568,970 

14. COMMITMENTS 

The following capital projects were contracted for on the basis that funds would be made 
available under Commonwealth legislative provisions and from University development funds and 
an internal loan. 

Keira View academic building 
Campus East - student accommodation 
Union Hall refuriaishment 
Engineering building refurbishment 
Communications building 
Health Sciences building 
Visitors lodge 

Total 
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1993 commitment 
Smillion 

6,000 
.330 

2.784 
1.718 
3.772 

.146 

.566 

$15,316 

1994 commitment 
Smillion 

0.246 

5.000 

$5,246 



15. CONTINGENT LIABILITIES 
(i) In 1987, 1990 and 1991 the University furnished letters of comfort to the National Australia 

Bank Limited in support of loans given to the University of Wollongong Union, the University 
of Wollongong Recreation and Sports Association and the Illawarra Technology Corporation 
Ltd. These arrangements do not involve the University in any undertaking to pay any 
shortfall in repayments. A similar letter has been provided to the National Australia Bank in 
1992 in support of a furtfier loan given to the University of Wollongong Union. 

(ii) As at the end of the financial year, the University has a credit facility of $400,000 in respect 
of Mastercard business cards. Of this amount $125,000 has been allocated in respect of 
Mastercards issued to University departments. $275,000 remains unused. 

(iii) The University has negotiated the purchase of student accommodation known as Gundi for 
a purchase price of $1,000,000. Subject to satisfactory title searches and conditions to be 
approved by the ivlinister for Education and Youth Affairs and Minister for Employment and 
Training, settlement is expected to lake place in February 1993. 

(iv) At its meeting on 13 December 1991 the Council of the University resolved to transfer the 
ownership of the Illawarra Technology Corporation Ltd (ITC) buildings and the attaching 
liabilities from ITC to the University. These buildings had been constructed by ITC on 
University land which was leased by the University to ITC. 

Approval for the transfer of the building and the borrowings was granted by the Minister of 
Finance and confirmed by the Ministry of Education and Youth Affairs (NSW) in a letter 
dated 13 February 1993. The transfers which are to be effected in 1993 will result in a net 
cash inflow of $424,817 to ITC as follows; 

$ $ 
Written down value of building 8,927,751 
Less: Sundry advance (refer note 23) 2,000 

National Australia Bank loan to be tranferred 6,500,934 8,500,934 

Balance payable to ITC 426,817 

(v) In December 1991, the Commonwealth government approved the establishment of a Co­
operative Research Centre (CRC) for Materials Welding and Joining of which the University 
is a member. Action is being taken to incorporate the CRC under Corporations Law. In 1992 
the University contributed $35,000 in cash and $55,700 in kind to the CRC, The University 
has a commitment to contribute $70,000 in cash per annum and $5,598,300 in kind for 
salaries, equipment, use of facilities and other expenses over a 7 year period: 

Cash In Kind 

1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 

Total 

(vi) In December 1992 the Commonwealth government approved the establishment of a Co­
operative Research Centre (CRC) for Intelligent Manufacturing Systems and Technologies of 
which the University is a member. The University has a commitment to contribute $10,000 
cash per annum and $3,728,000 in kind to cover salaries, equipment and other expenses 
over a 7 year period as follows: 

Cash In Kind 

1993 
1994 
1995 
1996 
1997 
1998 
1999 

Total 

35,000 
70,000 
70,000 
70,000 
70,000 
70,000 
70,000 
35,000 

490.000 

55,700 
768,000 
935,000 
895,500 
895,500 
882,000 
882,000 
284,800 

$5,598,500 

10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

$70,000 

398,000 
555,000 
555,000 
555,000 
555,000 
555,000 
555,000 

$3,728,000 
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16. GOVERNMENT GRANTS 
(i) Income 

1991 
$ 

58,340,000 
5,443,672 

582,700 

27,990 
2,940,144 

249,370 
325,490 

Commonwealth Government grants 
Recurrent [Note 16(ii)] 
Research 
Other 

State Government grants 
Conservatorium ot Music 
Nurse education 
Research 
Other 

1992 
$ 

55,003,100 
6,767,839 

683,898 

26,528 
2,862,554 

299,425 
242,476 

574,062 Deferred grants (refer note 1(a)(ii)) 

$68,483,428 Total Government grants $65,885,820 

(ii) Commonwealth Government recurrent grant 
Amount received from Commonwealth 

48,954,000 Government for recurrent 44,412,950 
9,386,000 Balance of HECS Trust Fund grant 10,590,150 

(Refer Note 18) 

$58,340,000 $55,003,100 

The 1992 Commonwealth Government recurrent grant excludes $9,530,900 received in 1991 for 
the 1992 year. This amount has been credited to accumulated funds in accordance with 
changes in accounting policy (refer note 1(a){ii)). 

17. AMOUNT OWING BY COMMONWEALTH/STATE GOVERNMENTS 
The State Grants (General Revenue) Amendment Act 1987 indicated that the Commonwealth 
Government, and the New South Wales State Government will share superannuation costs in a 
way that recognises the respective responsibilities of Commonwealth and State Governments 
which prevailed when the liability was incurred. 
In 1992, a debit amount of $1,681,245 was brought to account to reflect the decrease in the net 
unfunded past sen/ice cost for State superannuation (refer note 10(111)). 

1991 1992 
$ $ 

Amount owing for unfunded 
29,907,764 liability at the beginning of the financial year 52,671,791 

lncrease/(decrease) in amount owing 
22,764,027 for unfunded liability (1,681,245) 

Amount owing for unfunded 
$52,671,791 liability at the end of the financial year $50,990,546 

18. HIGHER EDUCATION CONTRIBUTION SCHEME 

In 1989 the Commonwealth Government introduced the Higher Education Contribution Scheme 
to be collected by the University. Funds collected under the scheme are offset against the 
legislated grant from the HECS Trust Fund. 

In 1992 an amount of $1,915,000 of the $2,233,317 reported in the combined Income and 
expenditure statement was withheld from the legislated grant, being the amount estimated to be 
collected. A further $300,000 will be adjusted by the Commonwealth Government in 1993 in 
respect of the HECS Trust funds. The balance represents tees paid by students after the audit 
date for reporting to the Commonwealth Government. 

19. INVESTMENT INCOME 

1991 
$ 

1992 
$ 

Income earned; 
1,576.889 Government and semi-government securities 1,581,245 
1,996,102 Term deposits and bank deposits Ws i ' ^ l 

^54,403 Other 49380 
$3,827,394 $2,610,256 
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1991 1992 
$ Distributed as follows: $ 

799,518 Transfer to provisions 515,213 
102,287 Transfer to trust funds 106,548 
137,454 Special purpose accounts 88,465 

2,788,135 General university funds 1,900,030 

$3,827,394 $2,610,256 

20. FEES 
1991 

$ 
1992 

$ 
10,033,353 International student fees 12,162,493 
4,029,562 Student residences 4759337 

390,078 Other '454^522 

$14,452,993 $17;376!352 

21. OTHER INCOME 
1991 

$ 
1992 

$ 
1,087,633 Research 1,678,809 

572,608 Scholarships and prizes '75o!293 
4,035,221 Special purpose accounts 4 362 298 

585,314 Other '94o!o69 

$6,280,776 $7,731,469 

22. GRANTS FOR CAPITAL PURPOSES 
1992 

$ 
Government grants for capital worths 8,629,000 
Government grants for equipment 200,000 

$8,829,000 

23. ASSISTANCE TO ASSOCIATED ORGANISATIONS 

The following assistance was made to organisations associated with the University. 
Friends of the University of Wollongong Ltd - $43,000 operating grant 

- free use of office space 
University of Wollongong Foundation Ltd - free use of office space 
Illawarra Technology Corporation Ltd - $79,962 grant for interest relief 

- payment of part Managing Director's salary 
- free use of University Centre, Sydney 
- Interest free advance of $2,000,000 

pending purchase of buildings (refer note 15(iv)) 
University of Wollongong Union - Salary of Secretary/Manager paid by University 

Operating Grant to Kids Uni $175,253 
University of Wollongong Recreation 
and Sports Association - Maintenance of sportsgrounds $77,362 

The assistance provided to these organisations is more than offset by cash donations made to the 
University by some of these organisations, and the benefits accruing to the University, its students 
and staff through enhanced facilities, community relations, marketing, funding and repute. 
All other identifiable costs and services relating to companies and organisations associated with 
the University are charged out to those entities under normal commercial terms and conditions. 

24. AUDIT FEE 
The fee paid to the Auditor-General for auditing services in 1992 was $60,080 (1991 $52,000). 
The Auditor-General received no other benefits. 

25. The Statement of Income and Expenditure has been prepared in accordance with the Public 
Finance and Audit (Statutory Bodies) Regulation, 1985. This statement combines a number of 
funds which, under granting conditions, can be utilised only for specified expenditure purposes. 
These special funds cannot be allocated to general purpose expenditure categories. 

26. In accordance with Section 41B(1)(d) of the Public Finance and Audit Act 1983 and the Public 
Finance and Audit (Statutory Bodies) Regulation, 1985 a summary of land owned or occupied by 
the University together with the values thereof accompanies these Financial Statements. This 
summary has not been audited. 

END OF AUDITED FINANCIAL STATEMENTS 
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